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Hello Everyone!

The primary market is where securities are created. In this market new stocks and bonds are sold for the first time with an
initial public offering. Once the stocks and bonds are sold, the firms create new ones to sell. Prices for stocks are set before
the stockis issued in the primary market. In the secondary market, the securities are that were bought from the primary
market are then traded by investors. To make it simple, the secondary market is essentially the stock market and it refers to
the New York Stock Exchange, the Nasdag, and other worldwide exchanges. The prices for stocks are developed based off of
supply and demand.

Our company’s performance s influenced by the activity in the primary and secondary markets. For instance, when our
company notices that there may be a devaluing of our stocks, we can set up certain controls to ensure the stocks does not
decrease in value. Depending on the activity of the market, our company is able to make investment opportunities. If the
stocks in the market are preforming well, then we know that making an investment has much less risk then when they are
not preforming well.
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Hello Class and Professor,

Primary and secondary markets are not the same thing: Primary market is where securities are created. This is where you
would get new stocks and bonds the offering of an IPO, this is where investors go to buy securities. Secondary market is the
stock market like the NYSE, Nasdag, IBEX and other exchanges and this is where investors trade with other stock exchange
brokers. At my current organization we are not in the US stock exchange because our parent company is in Spain and
therefore use the IBEX in Europe to do the trading, that currently we do not have access too, we have heard that in years to
come here i the US we will be trading in the New York Stock Exchange or the National Stock exchange, but this will be in
time, my organization has been in the US since 2003 but in Spain since 1940 so when the organization has the kind

investment in the US they will start, we all hope that is sooner than later. Primary and Secondary markets need to work with

each other, you can have one without the other.

Thank you,
Ethel




